
P.ESOLUTION NO. 83-133 

RESOLUTIOIJ APPROVING AGREEMENT WITH BANK 
OF AMEfiICA NATIONAL TRlJST AND SAVINGS 
ASSOCIATION FOR SPECIAL RESI9ENTIAL REAL 
ESTATE LENDING P R O G M  

RESOLVED that the City Council of the City of Lodi does 
hereby approve Agreement between the City of Lodi and the Bank 
of America National Trust and Savings Association for a Special 
Residential Real Estate Lending Program, whereby the Bank is 
willing to make loans secured by deeds of trust on owner-occupied 
single-family dwellings and one-to-four unit dwelling structures 
located in the area depicted on Exhibit ''A" attached hereto and 
thereby made a part hereof and on the terms and conditions set 
forth in the aforementioned Agreement. 

BE IT FURTEER RESOLVED that the Mayor and City Clerk 
are hereby authorized to execute on behalf of the City the 
Agreement, a copy of which is attached hereto, identified as 
Exhibit "B" and thereby made a part hereof. 

Dated: October 1, 1980 

I hereby certify that Resolution No. 80-133 was passed 
and adopted by the City Council of the City of Lodi 
in a regular meeting held October 1, 1980 by the 
following vote: 

Ayes: Councilmen - Murphy, Pinkerton and Katnich 

Noes : Councilmen - McCarty 

Absent: Councilmen - Hughes 

City Clerk 
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P R O P O S A L  I D R A F T  I 
AGREEMENT FOR SPECLLU, RESIDENTIAL 

REAL ESTATE LENDING PROGRAM 

THIS AGREEEaJT is  made between t h e  9 

a p o l i t i c a l  subd iv i s ion  i n  t h e  S t a t e  of C a l i f o r n i a  ( h e r e i n a f t e r  "Author- 

i t y " )  and t h e  BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION, a 

n a t i o n a l  banking a s s o c i a t i o n  ( h e r e i n a f t e r  "Bank"). 

W I T N E S S E T H  

RECITALS : 

A. Author i ty  has  requested Bank t o  make s p e c i a l  r e s i d e n t i a l  

r ea l  e s t a t e  l o a n s  ("Loan(s)") a v a i l a b l e  in t h e  a r e a  of  Au thor i ty  bounded 

by 

~ ~ ~~~~~~~ 

(he re ina f t e r  "Area"). A s  descr ibed  below,  Loans, A r e a ,  and o p e r a t i n g  

cons ide ra t ions  as p a r t  of t h i s  Agreement s h a l l  c o n s t i t u t e  a S p e c i a l  R e s i -  

d e n t i a l  R e a l  E s t a t e  Lending Program ("Program"). 

B. Bank i s  w i l l i n g  t o  make Loans secured  by deeds of t r u s t  

on owner-occupied s ingle- fami ly  dwel l ings  and one- t o  fou r -un i t  dwel l ing  

s t r u c t u r e s  loca t ed  i n  t h e  Area on terms and cond i t ions  set f o r t h  i n  t h i s  

Agreement. Loans up t o  90% of appra ised  v a l u e  or sales p r i c e ,  p l u s  im- 

provements, whichever is  less,  w i l l  be a v a i l a b l e  upon r e q u e s t  t o  q u a l i -  

f i e d  a p p l i c a n t s .  

b e s t  posted i n t e r e s t  ra te  a v a i l a b l e  t o  t h e  gene ra l  p u b l i c  on one- t o  

All Loans on owner-occupied p rope r ty  will be  a t  Bank's 

four -uni t  r e s i d e n t i a l  s t r u c t u r e s .  



NOW, THEREFORE, f o r  and i n  c o n s i d e r a t i o n  of t h e  f o r e g o i n g  and 

t h e  mutua l  agreements  made h e r e i n ,  and f o r  o t h e r  good and v a l u a b l e  con- 

s i d e r a t i o n ,  A u t h o r i t y  and Bank a g r e e  as f o l l o w s :  

1. Bank and A u t h o r i t y  w i l l  c o o p e r a t e  i n  marke t ing  t h e  avail-  

a b i l i t y  of Loans i n  o r d e r  t o  a t t r a c t  Loan a p p l i c a n t s  ( h e r e i n a f t e r  "Appli-  

c a n t ( s ) " )  i n  t h e  Area. Bank, th rough i t s  

BranchjMain O f f i c e ,  w i l l  make mortgage l o a n s  a v a i l a b l e  

f o r  purchase  o r  r e f i n a n c e  and r e h a b i l i t a t i o n  t o  a l l  q u a l i f i e d  A p p l i c a n t s .  

2 .  Bank w i l l  perform i t s  customary c r e d i t  e v a l u a t i o n  w i t h  re- 

s p e c t  t o  each  App l i can t  and make i t s  judgment w i t h  r e s p e c t  t o  t h e  c r e d i t -  

wor th iness  of  each App l i can t .  

3 .  Bank w i l l  perform a s t a n d a r d  marke t  v a l u e  a p p r a i s a l .  An 

" a f t e r - r e h a b i l i t a t i o n "  marke t  v a l u e  w i l l  be g i v e n  on p r o p e r t y  where Ap- 

p l i c a n t  f u r n i s h e s  Bank w i t h  a d e s c r i p t i o n  of t h e  r e h a b i l i t a t i o n  work t o  

b e  performed. 

each  iten, i n c l u d i n g  p l a n s ,  s p e c i f i c a t i o n s ,  and c o n t r a c t o r ' s  b i d .  The 

r e h a b i l i t a t i o n  work would then  be a c o n d i t i o n  f o r  t h e  Loan. Bank may 

f u r t h e r  r e q u i r e  t h a t  App l i can t  f u r n i s h  a s t a n d a r d  s t r u c t u r a l  p e s t  c o n t r o l  

c l e a r a n c e  from a l i c e n s e d  p e s t  c o n t r o l  o p e r a t o r .  

App l i can t  w i l l  f u r n i s h  Bank w i t h  t h e  e s t i m a t e d  c o s t  of  

4 .  Before  Program implementa t ion  and a t  Bank's r e q u e s t  t h e r e -  

a f t e r ,  Bank s h a l l  receive s a t i s f a c t o r y  i n f o r m a t i o n  conce rn ing  Bank's  "In- 

d i c a t o r s  f o r  E s t a b l i s h i n g  Like l ihood of  A r r e s t i n g  D e t e r i o r a t i o n ,  Economic 

F e a s i b i l i t y  of  R e h a b i l i t a t i o n ,  and Adequacy of Government S e r v i c e s , "  a 

copy of which i s  a t t a c h e d  h e r e t o  as E x h i b i t  A. 
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In  t h e  e v e n t  Bank de te rmines ,  th rough I n d i c a t o r  a n a l y s i s ,  

t h a t  A u t h o r i t y ' s  s e r v i c e s  i n  t h e  Area are no l o n g e r  a p p r o p r i a t e  t o  sup- 

p o r t  t h e  Program, Bank may t e r m i n a t e  t h i s  A g r e e m z t  on t h i r t y  (30) d a y s '  

w r i t t e n  n o t i c e  t o  Au thor i ty .  

Bank w i l l  e s t a b l i s h  maximum Loan m a t u r i t i e s  based  on the 

I n d i c a t o r s .  Bank must receive from A u t h o r i t y  s u f f i c i e n t  d a t a  t o  e s t a b -  

l i s h  Loan m a t u r i t i e s ;  under  no c i rcumstances  w i l l  t h e  maximum m a t u r i t y  

f o r  any Loan exceed t h i r t y  (30) y e a r s .  A Loan m a t u r i t y  may b e  less,  de- 

pending on t h e  remain ing  u s e f u l  l i f e  of  each  P r o p e r t y .  

5 .  The term of t h i s  Agreement i s  one (1)  y e a r  from t h e  d a t e  

h e r e o f .  Any t e r m i n a t i o n  of t h i s  Agreement s h a l l  n o t  a f f e c t  t h e  Loans 

o u t s t a n d i n g  a t  t h e  time of  t e rmina t ion .  

6. A u t h o r i t y  and Bank w i l l  comply w i t h  a l l  a p p l i c a b l e  s t a t -  

u t e s  and r e g u l a t i o n s ,  i n c l u d i n g  wi thou t  l i m i t a t i o n ,  where a p p l i c a b l e ,  

t h e  F e d e r a l  T r u t h  i n  Lending Act and Regu la t ion  Z t h e r e t o ,  t h e  Consumer 

C r e d i t  Repor t ing  A c t ,  and t h e  Equal C r e d i t  Oppor tun i ty  A c t  and Regula- 

t i o n  B t h e r e t o .  

7 .  Any communications between t h e  p a r t i e s  h e r e t o  may b e  

g i v e n  by m a i l i n g  t h e  same, p o s t a g e  p r e p a i d ,  t o  Bank a t  its  

Branch/Main O f f i c e ,  

and t o  

* 

or  t o  such  o t h e r  a d d r e s s e s  as e i t h e r  p a r t y  may, i n  w r i t i n g ,  h e r e a f t e r  

i n d i c a t e .  
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8. This Agreement aqd any agreement, document, or ins t rument  

a t tached  h e r e t o  o r  r e f e r r e d  t o  he re in  i n t e g r a t e  a l l  terms and cond i t ions  

mentioned h e r e i n  o r  i n c i d e n t a l  he re to ,  and supersede a l l  o r a l  negot ia -  

t i o n s  and p r i o r  w r i t i n g s  i n  r e s p e c t  t o  t h e  s u b j e c t  matter he reo f .  I n  

t h e  event  of any c o n f l i c t  between the  terms, cond i t ions ,  and p rov i s ions  

of t h i s  Agreement and any such agreement, document, or ins t rument ,  t h e  

terms, cond i t ions ,  and p rov i s ions  of t h i s  Agreement s h a l l  p r e v a i l .  

9. This  Agreement s h a l l  be  adminis te red  on behal f  of Author- 

i t y  by and through the  or h i s  au- 

t ho r i zed  r e p r e s e n t a t i v e .  

10. This Agreement may be executed i n  as many c o u n t e r p a r t s  as 

may be  deemed convenient,  each of which, when executed, s h a l l  be  deemed 

an  o r i g i n a l .  

11. Bank may, a t  i t s  op t ion ,  d i scon t inue  making Loans from and 

a f t e r  t h e  d a t e  when t h e  t o t a l  p r i n c i p a l  amount of Loans exceeds 

($  1. 

Bank’s op t ion  under t h i s  paragraph is i n  a d d i t i o n  t o  i t s  o t h e r  r i g h t s .  

Bank’s d o l l a r  commitment is  good f o r  one year .  

12. During the  term of t h i s  Agreement, u n l e s s  an Applicant 

o therwise  r e q u e s t s ,  a Loan made i n  t h e  A r e a  through t h e  

Branch/Main Of f i ce  s h a l l  be  s u b j e c t  t o  t h i s  Agree- 

There s h a l l  be  an assured  a v a i l a b i l i t y  f o r  t h e  Loan i f  Applicant ment. 

q u a l i f i e s .  The Loan may be i n  an  amount up t o  90% of appra ised  va lue  

or  sales p r i c e ,  p l u s  improvements, whichever is less.  

A Loan Applicant s h a l l  be  f r e e  t o  apply i n s t e a d  f o r  a 

Loan s u b j e c t  t o  Bank’s conventional terms wi thout  regard  t o  t h e  above 
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prov i s ions  (which are g e n e r a l l y  more f avorab le  t o  t h e  Applicant than  pro- 

v i s i o n s  f o r  a conventional loan). I n  t h a t  even t ,  t h e  above p rov i s ions  

s h a l l  n o t  p e r t a i n  t o  t h e  a p p l i c a t i o n  o r  loan ,  and t h e  a p p l i c a t i o n  and 

loan ,  i f  made, s h a l l  be  i n  accordance w i t h  Bank's convent iona l  terms. 

13. The ope ra t ing  a s p e c t s  of t h i s  Agreement, i nc lud ing  b u t  n o t  

l imi t ed  t o  t a r g e t  a r e a  boundaries,  may be  a l t e r e d  from t i m e  t o  time 

through a l e t t e r  of understanding, accepted mutua l ly  by Au thor i ty ' s  

and Bank's C i ty  Improvement and 

Res to ra t ion  Program ( C I U )  Department. 

I N  WITNESS W R E O F ,  t h i s  Agreement i s  executed by t h e  C i ty  of  

, a c t i n g  by and through i t s  

, pursuant  t o  Resolution No. a u t h o r i z i n g  

such execut ion ,  and by Bank. 

Dated t h i s  day of Y 19-. 
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